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Cyrus OZ Fund

Sell and invest S500k in CYRUS, a
QOF, and pay no taxes until 2027
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Splitting Basis and Gains

HOW TO USE QUALIFIED OPPORTUNITY FUNDS TO SPLIT BASIS AND GAINS
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BOB’S BENEFIT NUMBER THREE

Capital Gains Tax Deferral 10% Capital Gains Exclusion 100% Capital Gains Exclusion
BEFORE 2026 5+ YEARS 10+ YEARS
Because he rolls the gain into a QOF, Bob does not Not only does Bob keep his $500,000 invested and earning If Bob leaves his $500,000 invested in the Opportunity
pay the tax due on the $500,000 gain today. He returns on this entire investment until 2026, the gain that Fund for 10 years, all of his investment gains on the
does not pay the tax until Dec 31, 2026, but in the he pays tax on in 2027 is reduced by 10%. Rather than $500,000 will be tax free. In our example, Bob’s
meantime his $500,000 has been invested and earns paying tax on $500,000, he will pay tax on only $450,000. Opportunity Fund investment appreciates at 7% per
returns on the entire amount rather than the after- year, then in year 10 Bob would receive back his
tax amount. The alternative is to pay approximately $500,000 initial investment, plus an additional $500,000
$120,000 in tax and invest the remaining $380,000. +/- in tax-free capital gains. If the Opportunity Fund
Compare the difference of having three times $500k investment appreciates at 11% per year, then in year 10,
after 10 years tax free vs investing S380k while Bob’s Opportunity Fund investment would return back
paying tax each year on the earnings. to him his initial $500,000 plus an additional $1,000,000

in tax-free capital gains.

WANT YOUR OWN CUSTOM CALCULATION BASED ON YOUR SITUATION?

CONTACT US FOR A 30-MINUTE COMPLIMENTARY CONSULTATION TO BETTER

UNDERSTAND HOW THIS COULD IMPACT YOU.
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Get in Touch With Us
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RICK FUJIMOTO
CO-FOUNDER, MANAGING PARTNER
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Calculate Your
Investment Opportunity
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